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Here are the rules for short (reverse for longs)

Signal bar for shorts = Coppock reading is below 0 on the close of the bar (for longs reading above 0).

Enter a few pips below the low of the signal bar and set your target and stops accordingly. You will have to research (visually or with programming) to find out what is the avg MFM (maximum favorable movement) and what would be your MAM (maximum adverse movement) so you can set your stops and target. Like I mentioned in my previous posts you shouldn’t have to give more than 100-150 pips room for your stops. Once the signal is taken it usually goes with a signal for a while or at least it gives you a nice move in your favor that you can capture.

As explained in the left of the chart, if you get a signal and the low (high for up signals) is not taken and the indicator crosses back to the previous signal, then disregard the false signal. I’ll explain better now.
Let’s analyze it using the chart.

The first signal was down in the middle of July. Coming from May the indicator was in positive territory. We get a shorting signal in the first blue arrow. The indicator stays in negative territory, but the price never goes under the low of that signal bar. 5 or 6 days later the signal moves above 0 again, negating the previous down signal. The next day the indicator moves down again and gives another shorting signal.
This time the low is taken and the rest is obvious from the chart. 

At the end of August we get a buy signal as the indicator crosses above 0. Two days later the high is taken and the pair moves 96 pips. If you would have captured at least half of that move, then you have close to 50 pips profit.

Two things to notice on the last long trade:

That last long trade can still work out. The indicator hasn’t cross down yet.

Also, after the signal was given the next day the pair made a low of 231.18. That is over 400 pips from the high of the signal bar. For the aggressive trader, you could go long a few hundred pips (in this case since the GBP has such a wide daily ranges) and wait for the high of the signal bar to be taken and add to the position or exit the long. The problem is that you might be risking a false signal like the one on the left of the chart. 
Below you will find the numbers I got from my study on the GBPJPY cross.

The first column of numbers  is the neg mvmt with a signal up and the second one is the positive movement from the entry point (remember entry point is above the high of signal bar). 

Third & fourth number columns are the same but with a signal down.

	AVERAGE
	
	126.84
	378.22
	
	
	
	
	
	125.03
	372.19

	MEDIAN
	
	109.00
	286.00
	
	
	
	
	
	107.00
	163.00

	TIMMEAN
	
	126.84
	378.22
	
	
	
	
	
	125.03
	372.19

	MAXIMUM
	
	430.00
	1475.00
	
	
	
	
	
	414.00
	3031.00

	
	
	
	
	
	
	
	
	
	
	
	
	

	AVG OF ABOVE
	
	120.89
	347.48
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I have done this study for 27 pairs, so it has been a lot of work. Hope this explains everything and feel free to ask more questions as needed.
